Cullen Quinn

Written Informative Speech

Introduction:

Hello my name is Cullen Quinn and I am interested in the field of finance, so much so, that when I finish school I plan to go into the markets in some capacity. President Obama has recently stated on numerous occasions, “that we are currently experiencing the most severe economic crisis since the Great Depression.” My topic today is the Dow Jones Industrial Average, most commonly referred to as the “DOW”. Understanding this topic is one of the first steps in financial literacy and given recent events this skill is more relevant than ever. 

Today I am going to tell you:

-What the DJIA or DOW is.

-Positives and Negatives of the DOW

-Contemporary Context/ What, is happening now.

Body:

What the DJIA or DOW is:

The DOW is a number seen on the front pages of most newspapers, on search engines like Yahoo, and on ticker the symbols of many news channels. Yet most people couldn’t tell you what these numbers mean. The Dow Jones Industrial Average is the most famous index of the Dow Jones Company. It measures the stock performance of 30 leading blue-chip U.S. companies. The calculation of the Dow involves the 30 stock prices and a current divisor. The average was first unveiled in 1896.
Positives and Negatives of the DOW:

· Positives

· Gives good insight into investor confidence.

· Good base of knowledge of how the markets are trending.

· Easily accessible reference material.  

· Insight into certain sectors. 

· Helpful piece to larger complex puzzle.
· Negatives

· Only made up of 30 companies.

· Missing large companies, such as, Google or Apple.

· Is not evenly weighted, top heavy.

· Is heavy on certain Industries which can inflate or deflate numbers, like Oils or Financials.

· Is only U.S. companies in global economy.
Contemporary Context:


The DOW hit an all time high on Oct 9 2007 of over 14,000. In the last year the range has been between: 6,440.08-13,191.49. The Highest stock on the average currently is IBM and the lowest is Citigroup, (chart with more info on power point slide).
Conclusion:


We have just gone over:

-What the DOW is.

-Positives and Negatives of Index.

-Contemporary Context/ What, is happening now.

Given recent events and scandals, understanding our markets has become more important than ever, hopefully this speech is a step in the right direction towards financial literacy for you in the audience.
